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ASX ANNOUNCEMENT - 4 November 2004

INITIAL RESULTS FROM RESOURCE DRILLING PROGRAM
AT GALWADGERE CONFIRM POTENTIAL

= Anineteen hole RC drilling program has been completed at the Galwadgere copper-gold
prospect within the Wellington Project. The drilling was designed to enable the
calculation of an initial resource.

= Results available to date continue to confirm the potential for a substantial mineralised

system:-

GAL 019 7m @ 1.05% Cu and 0.05g/t Au from 28 metres
and 15m @ 0.70% Cu and 0.75g/t Au from 70 metres
GAL 021 4m @ 1.13% Cu and trace Au from 57metres
and 17m @ 0.63% Cu and 0.15g/t Au from 115 metres
incl 4m @ 1.73% Cu and 0.24g/t Au from 126 metres
GAL 022 39m @ 0.94% Cu and 0.45g/t Au from 57metres
incl 13m @ 1.54% Cu and 0.65g/t Au from 59 metres
and I9m @ 1.32% Cu and 0.54g/t Au from 79 metres
GAL 024 24m @ 0.81% Cu and 0.14g/t Au from 160 metres
incl 9m @ 1.49% Cu and 0.33g/t Au from 173 metres
GAL 025 36m @ 0.89% Cu and 0.23g/t Au from 96 metres
incl 6m @ 1.23% Cu and 0.38g/t Au from 96 metres
and 7m @ 1.49% Cu and 0.26g/t Au from 110 metres
and 5m @ 1.92% Cu and 0.37g/t Au from 127 metres

= The copper-gold mineralisation has been demonstrated over a strike length of at least 400
metres and remains open in all directions.

The Wellington Project is centred 15 kilometres to the south east of the town of Wellington in the Central West
Region of New South Wales. It is located approximately 75 kilometres east of the Company’s Peak Hill gold
mine and developing Wyoming gold deposits. The project hosts several targets, including the Federal gold and
Galwadgere copper-gold prospects. Alkane previously focussed on Federal but the improving copper price over
the last year prompted a reassessment of the potential of Galwadgere.

A nineteen hole RC drilling program (2,444 metres) has been completed and results have been received for
eleven holes. The drilling was designed to test the known copper-gold mineralisation over a strike length of 400
metres on 50 metre sections down to depths ranging from 25 metres to 175 metres. This should enable a
preliminary resource to be calculated and to determine the scope for an economic development of the deposit.
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The results have confirmed that the mineralisation has an open strike length of at least 400 metres and appears to
be comprised of a number of disseminated and stringer pyrite-chalcopyrite lenses which can reach widths of 40
metres within altered felsic volcanic rocks. The system is structurally overturned and dips to the east at about
60°. There is an apparent plunge to the north at 45-50° although this may be a function of lack of drilling on the
southern end of the deposit where topography limits drill access, and the depth of the younger Permian cover
rocks to the north. The stringer mineralisation appears to be capped by a lead-zinc-silver-gold rich bedded
massive sulphide, but to date this has rarely exceeded 2 to 3 metres in width. There is potential for this horizon
to increase in thickness to the north and down plunge.

Once all results have been received an initial resource will be compiled and a scoping study initiated to determine
apossible development scenario. Further drilling, particularly diamond core drilling will have to be scheduled to
check the RC results and provide samples for metallurgical testing.

Wyoming Drilling

The rig currently at Galwadgere is scheduled to return to the Wyoming One gold deposit at Tomingley later this
week to complete the two diamond core holes. These holes will test the down dip extent of the high grade shoots
in the Hangingwall and ‘376’ structures, and they hopefully will be completed by the end of November. These
results will be incorporated into the revised Wyoming One resource model.

Enquiries: Ian Chalmers, Technical Director
Tel: +61 8 9328 9411 Fax: +61 8 9227 6011

Email: ichalmers@alkane.com.au

Unless otherwise stated this report is based on information compiled by Mr D I Chalmers, FAusIMM, FAIG, a director of the Company, who is a competent
person as defined in The Australasian Code for Reporting of Mineral Resources and Ore Reserves, September 1999, and accurately reflects information
compiled by the competent person.
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Table: Summary of RC Results

373

. Intercept Grade Grade Interval EOH
Hole No East North | Azimuth m) (% Cu) (gt Au) (m) m) Remarks
GAL 012 692230 6383650 270°  |Results not yet available 70
GAL 013 692260 |6383650 270° 21 0.26 trace 61-82 90
GAL 014 692222 6383701 270° 3 0.77 0.07 13-16 90
and 27 0.62 0.14 27-54
GAL 015 692266 |6383707 270° 14 0.56 0.06 46 - 60 120
GAL 016 692230 |6383751 270° 4 1.05 0.70 86 - 90 96
GAL 017 692265 6383750 270° 8 0.57 0.20 55 - 63 108
GAL 018 692231 6383790 270° 32 0.18 0.06 53- 85 90
GAL 019 692249 6383801 270° 7 1.05 0.05 28 - 35 108
and 15 0.70 0.75 70-85
incl 1 0.02 7.91 71-72
GAL 020 692188 6383844 270°  |Results not yet available 78
GAL 021 692311 |6383856 260° 4 1.13 trace 84 - 88 168
and 17 0.63 0.15 115-132
incl 4 1.73 0.24 126 - 130
GAL 022 692240 6383900 270° 39 0.94 0.45 57 - 96 120
incl 13 1.54 0.65 59-72
and 9 1.32 0.54 79-88
GAL 023 692370 6383900 270° |Results not yet available 222
GAL 024 692350 6383900 270° 2 0.23 2.27 147 - 149 210
24 0.81 0.14 160 - 184
incl 9 1.49 0.33 173-182
GAL 025 692290 6383900 270° 36 0.89 0.23 96 - 132 156
incl 6 1.23 0.38 96 - 102
and 7 1.49 0.26 110 - 117
and 5 1.92 0.37 127 - 132
GAL 026 692220 6383950 270° |Results not yet available 102
GAL 027 692320 6383950 270° |Results not yet available 202
GAL 028 692200 6384000 270°  |Results not yet available 96
GAL 029 692243 |6384000 270° |Results not yet available 150
GAL 030 692365 6384000 270° |Results not yet available 168 Precollar
for core hole

All holes drilled at a nominal inclination of -60°.

checked by aqua regia AAS. True widths approximately 95% of drill intercepts.

Gold analysis by 50g fire assay, other metals by ICP-AES of 1 metre riffle split intervals. Copper
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Projection of mineralisation
Drill hole - Pre Alkane
Drill hole - Alkane May 2004 (GALOO4 - 011)

Drill hole - Alkane October 2004 (GALO12 - 030)
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